Commodities Trading
House

A Commodities Trading House makes money by buying,
selling, and trading commaodities such as oil, metals, and
agricultural products. Profit is generated through arbitrage,
leveraging price differences in various markets, and by
speculating on future price movements. The business
relies on timely market analysis, understanding global
supply and demand dynamics, and effectively managing
risk to capitalize on trading opportunities.

Challenges

Alex, a mid-level trader based in New York, faces the
challenge of navigating the volatile and unpredictable
cocoa market. With recent unpredictable weather patterns
in West Africa impacting cocoa production, Alex needs to
quickly assess the situation and make trading decisions
that could significantly affect the firm's profitability. The
complexity of global commodities markets, coupled with
the need for real-time data analysis and understanding
regional factors, makes Alex's daily operations highly
challenging.

Solutions

e The deployment of an Al-powered deal prompt
platform transforms Alex's approach to commodities
trading. This platform analyzes global news, weather
reports, agricultural production data, and market
trends in real time, providing Alex with a
comprehensive view of factors affecting the cocoa
market.

e |t also identifies colleagues within the trading house
who have expertise in agricultural commodities or
specific insights into West African markets. By
suggesting Alex connect with these internal experts for
deeper analysis and with external contacts for
on-the-ground reports, the Al enables more informed
and timely trading decisions.

Result

With the Al platform's insights, Alex executes a series of
trades that capitalize on the anticipated fluctuations in
cocoa prices, securing a significant profit for the trading
house and reinforcing the value of leveraging advanced
technology in commodities trading.

Learn more at www.louisa.ai

User Journey

. Real-Time Alerts: Alex receives an

automated email from the Al platform early
in the morning, with a newspaper article
highlighting abnormal weather patterns in
West Africa that could impact cocoa
production and, consequently, global
cocoa prices.

. Expert Consultation: Alongside the alert,

the platform suggests Alex reach out to
Jordan, a colleague with extensive
experience in the agricultural sector, and
Taylor, a meteorologist in the firm's
analysis team, for a detailed impact
assessment.

. Strategic Analysis: Leveraging insights

from Jordan and Taylor, Alex assesses the
potential market impact, incorporating
their expertise into his trading strategy to
mitigate risk and capitalize on price
movements.

. Networking and Information Gathering:

The Al platform facilitates a connection
with a local contact in Ghana, offering Alex
timely and accurate production reports
directly from the source.

. Trade Execution: Guided by

comprehensive data and expert insights,
Alex makes informed trading decisions,
positioning the firm to profit from
upcoming price adjustments in the cocoa
market.

. Monitoring and Adjustment: As the

situation develops, the Al platform
continues to provide Alex with updates,
allowing him to adjust his trading strategy
in response to new information, ensuring
the firm's trading position remains
optimized for maximum profitability.




